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Il-1120-st	instructions	2019

Illinois	Department	of	RevenueUse	for	tax	year	ending	on	orafter	December	31,	2020,	andbefore	December	31,	2021.•	Schedules	NLD,	Illinois	Net	Loss	Deduction,	and	UB/NLD,	Unitary•	A	checkbox	has	been	added	to	Step	9,	Line	64,	to	indicate	if	thereIllinois	Net	Loss	Deduction,	are	no	longer	schedules	to	be	completedis	credit	carryforward	to	a
different	FEIN	on	the	taxpayer’s	finaland	sent	in	with	the	return.	Both	schedules	have	been	redesigned	asreturn.	A	detailed	statement	must	be	attached	to	your	return.	Seeworksheets	to	be	completed	to	assist	you	with	calculating	your	IllinoisStep	9,	Line	64	instructions	for	more	information.Net	Loss	Deduction.	The	worksheets	are	not	required	to	be
submitted•	If	you	are	reporting	a	discharge	of	indebtedness	loss	on	Step	7,with	your	return	and	should	be	retained	with	your	records.	SeeLine	48,	a	detailed	statement	is	to	be	enclosed	with	your	returnAppendix	C	in	these	instructions.and	the	box	checked	in	Step	1,	Line	S.	See	Step	7,	Line	48•	Due	to	the	elimination	of	the	NLD	schedules,	a	checkbox
for	mergedinstructions	for	more	information.losses	has	been	added	to	Step	7,	Line	50	and	a	request	for	a	detailedReminder:	Taxpayers	making	an	extension	payment,	an	estimatedstatement	of	the	merged	loss(es)	has	been	added,	See	Step	7,	Linepayment,	a	voluntary	prepayment	of	their	tax	liabilities,	or	a	return50	instructions	for	more
information.payment	should	pay	electronically	using	MyTax.Illiois.gov	or	mailForm	IL-1120-ST-V,	Payment	Voucher	for	Small	Business	Corporation•	A	note	has	been	added	to	the	Line	1	instructions	about	FederalPaycheck	Protection	Program	(PPP)	loans.What’s
New?.........................................................................................................................................................1General	Information........................................................................................................................................2Specific	Instructions.......................................................................................................................................7Apportionment
Formulas.......................................................................................................................................15Illinois	Schedule	B	Instructions...........................................................................................................................18Appendix	A	-	Extension	Tax	Payment	Worksheet.......................................................................................21Appendix	B	-	Tax	Pre-payment
Worksheet........................................................................................................22Appendix	C	-	Illinois	Net	Loss	Deduction	Worksheet	and	Instructions.............................................................25Appendix	D	-	Discharge	of	Indebtedness	Worksheet	and	Instructions........................................................28IL-1120-ST	Instructions	(R-01/21)Printed	by	the	authority
of	the	State	of	Illinois	-	Web	only,	One	copy	Illinois	Department	of	RevenueUse	for	tax	year	ending	on	orafter	December	31,	2020,	andbefore	December	31,	2021.•	Schedules	NLD,	Illinois	Net	Loss	Deduction,	and	UB/NLD,	Unitary•	A	checkbox	has	been	added	to	Step	9,	Line	64,	to	indicate	if	thereIllinois	Net	Loss	Deduction,	are	no	longer	schedules	to
be	completedis	credit	carryforward	to	a	different	FEIN	on	the	taxpayer’s	finaland	sent	in	with	the	return.	Both	schedules	have	been	redesigned	asreturn.	A	detailed	statement	must	be	attached	to	your	return.	Seeworksheets	to	be	completed	to	assist	you	with	calculating	your	IllinoisStep	9,	Line	64	instructions	for	more	information.Net	Loss	Deduction.
The	worksheets	are	not	required	to	be	submitted•	If	you	are	reporting	a	discharge	of	indebtedness	loss	on	Step	7,with	your	return	and	should	be	retained	with	your	records.	SeeLine	48,	a	detailed	statement	is	to	be	enclosed	with	your	returnAppendix	C	in	these	instructions.and	the	box	checked	in	Step	1,	Line	S.	See	Step	7,	Line	48•	Due	to	the
elimination	of	the	NLD	schedules,	a	checkbox	for	mergedinstructions	for	more	information.losses	has	been	added	to	Step	7,	Line	50	and	a	request	for	a	detailedReminder:	Taxpayers	making	an	extension	payment,	an	estimatedstatement	of	the	merged	loss(es)	has	been	added,	See	Step	7,	Linepayment,	a	voluntary	prepayment	of	their	tax	liabilities,	or
a	return50	instructions	for	more	information.payment	should	pay	electronically	using	MyTax.Illiois.gov	or	mailForm	IL-1120-ST-V,	Payment	Voucher	for	Small	Business	Corporation•	A	note	has	been	added	to	the	Line	1	instructions	about	FederalPaycheck	Protection	Program	(PPP)	loans.What’s
New?.........................................................................................................................................................1General	Information........................................................................................................................................2Specific	Instructions.......................................................................................................................................7Apportionment
Formulas.......................................................................................................................................15Illinois	Schedule	B	Instructions...........................................................................................................................18Appendix	A	-	Extension	Tax	Payment	Worksheet.......................................................................................21Appendix	B	-	Tax	Pre-payment
Worksheet........................................................................................................22Appendix	C	-	Illinois	Net	Loss	Deduction	Worksheet	and	Instructions.............................................................25Appendix	D	-	Discharge	of	Indebtedness	Worksheet	and	Instructions........................................................28IL-1120-ST	Instructions	(R-01/21)Printed	by	the	authority
of	the	State	of	Illinois	-	Web	only,	One	copy	Who	must	file	Form	IL-1120-ST?Your	Illinois	filing	due	date	is	the	same	as	your	federal	filing	dueYou	must	file	Form	IL-1120-ST	if	you	are	a	small	businessdate.	In	general,	Form	IL-1120-ST	is	due	on	or	before	the	15th	day	ofcorporation	(“S	corporation”),	as	defined	in	Internal	Revenue	Codethe	3rd	month
following	the	close	of	the	tax	year.(IRC)	Section	1361(a),	thatAutomatic	seven-month	extension	—	We	grant	you	an	automatic•	has	net	income	or	loss	as	defined	under	the	Illinois	Income	Taxseven-month	extension	of	time	to	file	your	small	business	corporatetax	return.	The	automatic	extension	of	time	to	file	is	granted	whether•	is	qualified	to	do
business	in	the	state	of	Illinois	and	is	required	toor	not	you	request	it.	You	are	not	required	to	file	a	form	in	order	tofile	U.S.	Form	1120S	(regardless	of	net	income	or	loss).obtain	this	automatic	extension.	If	you	expect	tax	to	be	due,	you	mustIf	you	own	a	Qualified	Subchapter	S	Subsidiary	(QSSS)	definedpay	any	tentative	tax	due,	by	the	original	due
date	of	the	return,	inin	IRC	Section	1361(b)(3),	as	well	as	any	other	entity	that	isorder	to	avoid	interest	and	penalty	on	tax	not	paid	by	that	date.	Todisregarded	as	an	entity	separate	from	you	for	purposes	of	the	IRC,	itpay	any	tax	due	by	the	original	due	date	of	your	return:is	likewise	disregarded	as	a	separate	entity	for	purposes	of	the	IITA.visit
tax.illinois.gov,	for	information	about	ACH	credit,You	must	include	all	items	of	income,	deduction,	loss,	credit,	etc.,ay	using	mytax.illinois.gov,	orfrom	such	entities	on	your	return	as	if	they	were	earned	or	incurredmail	Form	IL-1120-ST-V,	Payment	Voucher	for	Small	BusinessCorporation	Replacement	Tax,	using	the	address	on	the	form.If	you	are	an	S
corporation	that	is	a	member	of	a	unitary	businessgroup,	see	the	instructions	for	Illinois	Schedule	UB,	CombinedIf	an	unpaid	liability	is	disclosed	when	you	file	your	return,	then	youApportionment	for	Unitary	Business	Group,	and	“What	if	I	am	amay	owe	penalty	and	interest	charges	in	addition	to	the	tax.	See	themember	of	a	unitary	group?”	in	the
general	instructions	below	for“What	are	the	penalties	and	interest?”	section	below.	An	extensioninformation	about	filing	requirements.	S	corporations	may	be	requiredof	time	to	file	your	Form	IL-1120-ST	is	not	an	extension	of	timefor	payment	of	Illinois	tax.to	apportion	their	business	income	as	members	of	a	unitary	group,but	cannot	file	a	combined
return.Additional	extensions	beyond	the	automatic	extension	period—	We	will	grant	an	extension	of	more	than	seven	months	only	if	anextension	is	granted	by	the	Internal	Revenue	Service	(IRS)	beyondIn	general,	you	must	obtain	and	use	forms	prescribed	by	the	Illinoisthe	date	of	the	Illinois	automatic	extension.	Your	additional	IllinoisDepartment	of
Revenue	(IDOR).	Separate	statements	not	on	formsextension	will	be	equal	to	the	federal	extension,	plus	one	month.provided	or	approved	by	IDOR	will	not	be	accepted	and	you	willYou	must	attach	a	copy	of	the	approved	federal	extension	to	yourbe	asked	for	appropriate	documentation.	Failure	to	comply	withthis	requirement	may	result	in	failure	to
file	penalties,	a	delayin	the	processing	of	your	return,	or	a	delay	in	the	generationof	any	overpayment.	Additionally,	failure	to	submit	appropriatePayment	of	tax	—	You	must	pay	your	Illinois	Replacement	Tax	anddocumentation	when	requested	may	result	in	a	referral	to	our	Auditpass-through	withholding	reported	on	behalf	of	your	members	in
fullBureau	for	compliance	action.on	or	before	the	original	due	date	of	the	return.	Failure	to	pay	theS	corporations	must	complete	Form	IL-1120-ST.	Do	not	send	atax	due	on	or	before	the	original	due	date	of	the	return	may	resultcomputer	printout	with	line	numbers	and	dollar	amounts	attachedin	penalty	and	interest.	This	payment	date	applies	even
thoughto	a	blank	copy	of	the	return.	Computer	generated	printouts	are	notan	automatic	extension	for	filing	your	return	has	been	granted.acceptable,	even	if	they	are	in	the	same	format	as	IDOR’s	forms.All	payments	must	be	made	using	Form	IL-1120-ST-V,	PaymentComputer	generated	forms	from	an	IDOR-approved	softwareVoucher	for	Small
Business	Corporation	Replacement	Tax.developer	are	acceptable.Estimated	tax	payments	—	Small	business	corporations	are	notForm	IL-1120-ST	(R-12/20)	is	for	tax	years	ending	onrequired	to	make	estimated	tax	payments.or	after	December	31,	2020,	and	before	December	31,	2021.Extension	Payments	-	If	you	expect	tax	to	be	due,	you	must	payFor
tax	years	ending	on	or	after	December	31,	2019	and	beforeany	tentative	tax	due	by	the	original	due	date	of	the	return	usingDecember	31,	2020,	use	the	2019	form.	Using	the	wrong	form	willForm	IL-1120-ST-V.	See	Appendix	A	for	more	information.delay	the	processing	of	your	return.Voluntary	Prepayments	-	You	may	make	voluntary
prepaymentsHow	do	I	register	my	business?of	your	own	tax	liability	as	well	as	make	pass-throughIf	you	are	required	to	file	Form	IL-1120-ST,	you	should	register	withwithholding	prepayments	on	behalf	of	your	shareholders	usingForm	IL-1120-ST-V.	See	Appendix	B	for	more	information.•	online	with	MyTax	Illinois,	our	free	online	account
managementWe	encourage	you	to	make	your	payments	electronically	usingMyTax	Illinois	or	Modernized	E-File	(MeF)	systems,	or	you	mayuse	Form	EFT-1,	Authorization	Agreement	for	Certain	Electronicby	completing	Form	REG-1,	Illinois	Business	RegistrationApplication,	and	mailing	it	to	the	address	on	the	form;	orPayments,	to	set	up	an	ACH	credit
or	phone	debit	transaction.These	options	can	be	found	on	our	website	at	tax.illinois.gov.	Ifby	visiting	a	regional	office.you	make	your	payments	using	MyTax	Illinois,	MeF,	or	EFT,	do	notVisit	our	website	at	tax.illinois.gov	for	more	information.mail	us	your	IL-1120-ST-V	forms.	You	must	use	one	of	our	electronicRegistering	with	IDOR	prior	to	filing	your
return	ensures	that	yourpayment	options	if	IDOR	has	notified	you	that	you	are	required	totax	returns	are	accurately	processed.make	payments	electronically.Your	identification	numbers	as	an	Illinois	business	taxpayer	areWe	will	apply	each	payment	to	the	earliest	due	date	until	that	liabilityyour	federal	employer	identification	number	(FEIN)	and	your
Illinoisis	paid,	unless	you	provide	specific	instructions	to	apply	it	to	anotherperiod.	You	may	also	be	assessed	a	bad	check	penalty	if	yourremittance	is	not	honored	by	your	financial	institution.IL-1120-ST	Instructions	(R-01/21)	Who	should	sign	the	return?Request	for	prompt	determination	—	You	may	make	a	requestfor	prompt	determination	of	liability,
in	accordance	with	IITA	35Your	Form	IL-1120-ST	must	be	signed	by	the	president,	viceILCS	5/905(i),	if	you	are	a	corporation	in	the	process	of	dissolution.president,	treasurer,	or	any	other	officer	duly	authorized	to	sign	theA	completed	tax	return	must	be	on	file	with	us	before	you	can	submitreturn.	In	the	case	of	a	bankruptcy,	a	receiver,	trustee,	or
assigneea	request	for	prompt	determination.	Do	not	submit	your	return	andmust	sign	any	return	required	to	be	filed	on	behalf	of	the	corporation.request	at	the	same	time.	Mail	your	initial	return	to	the	addressThe	signature	verifies	by	written	declaration	(and	under	penaltiesindicated	on	the	form.	You	should	allow	12	weeks	for	processing.of	perjury)
that	the	signing	individual	has	personally	examined	theIf	your	request	is	properly	made,	the	expiration	of	the	statute	ofreturn	and	the	return	is	true,	correct,	and	complete.	The	fact	thatlimitations	(absent	fraud)	will	not	extend	beyond	18	months	from	thean	individual’s	name	is	signed	to	a	return	is	prima	facie	evidencedate	of	your	request.	Mail	your
request	and	a	copy	of	your	previouslythat	the	individual	is	authorized	to	sign	the	return	on	behalf	of	theILLINOIS	DEPARTMENT	OF	REVENUEAny	person	paid	to	prepare	the	return	(other	than	a	regular,	full-timeemployee	of	the	taxpayer,	such	as	a	clerk,	secretary,	or	bookkeeper)SPRINGFIELD	IL	62794-9044must	provide	a	signature,	date	the
return,	enter	the	preparer	taxThe	procedure	described	above	does	not	apply	toidentification	number	(PTIN)	issued	to	them	by	the	Internal	Revenue11	U.S.	Code	Section	505,	Determination	of	Tax	Liability	requests.Service,	and	provide	their	firm’s	name,	address,	and	phone	number.What	if	I	need	to	correct	or	change	my	return?If	your	return	is	not
signed,	any	overpayment	of	tax	isconsidered	forfeited	if,	after	notice	and	demand	for	signature,	you	failDo	not	file	another	Form	IL-1120-ST	with	“amended”	figuresto	provide	a	signature	within	three	years	from	the	date	your	returnto	change	your	originally	filed	Form	IL-1120-ST.	If	you	need	tocorrect	or	change	your	return	after	it	has	been	filed,	you
must	fileForm	IL-1120-ST-X,	Amended	Small	Business	Replacement	TaxWhat	are	the	penalties	and	interest?Return.	Returns	filed	before	the	extended	due	date	of	the	return	aretreated	as	your	original	return	for	all	purposes.	For	more	information,•	a	late-filing	penalty	if	you	do	not	file	a	processable	return	by	thesee	Form	IL-1120-ST-X
instructions.You	should	file	Form	IL-1120-ST-X	only	after	you	have	filed	a•	a	late-payment	penalty	if	you	do	not	pay	the	tax	you	owe	by	theprocessable	Illinois	Income	Tax	return.	You	must	file	a	separateForm	IL-1120-ST-X	for	each	tax	year	you	wish	to	change.original	due	date	of	the	return;•	a	bad	check	penalty	if	your	remittance	is	not	honored	by
yourState	changes	only	—	File	Form	IL-1120-ST-X	promptly	if	youdiscover	an	error	on	your	Illinois	return	that	does	not	relate	to	anerror	on	your	federal	return	but	rather	was	caused	by•	a	cost	of	collection	fee	if	you	do	not	pay	the	amount	you	owe•	a	mistake	in	transferring	information	from	your	federal	return	towithin	30	days	of	the	date	printed	on
your	bill.Interest	—	Interest	is	calculated	on	tax	from	the	day	after	the	originaldue	date	of	your	return	through	the	date	you	pay	the	tax.•	failing	to	report	or	misreporting	to	Illinois	an	item	that	has	no	effecton	your	federal	return;	orWe	will	bill	you	for	penalties	and	interest.	For	more	information	about•	a	mistake	in	another	state’s	tax	return	that
affects	the	computationpenalties	and	interest,	see	Publication	103,	Penalties	and	Interest	forIllinois	Taxes,	available	at	tax.illinois.gov.of	your	Illinois	tax	liability.If	you	are	claiming	an	overpayment,	Form	IL-1120-ST-X	must	beWhat	if	I	am	discontinuing	my	business?filed	within	three	years	after	the	extended	due	date	or	the	date	theLiquidation,
withdrawal	from	Illinois,	or	loss	of	charter	—	If	youreturn	was	filed,	or	within	one	year	after	the	tax	giving	rise	to	theare	a	corporation	that	is	liquidated,	withdraws	either	voluntarily	oroverpayment	was	paid,	whichever	is	latest.involuntarily	from	Illinois,	or	in	any	manner	surrenders	or	loses	yourFederal	changes	only	—	File	Form	IL-1120-ST-X	if	you
have	filedcharter	during	any	tax	year,	you	are	still	required	to	file	tax	returns.an	amended	federal	return	or	if	you	have	been	notified	by	the	IRSAlso,	we	will	pursue	the	assessment	and	collection	of	taxes	owed	bythat	they	have	made	changes	to	your	return.	This	includes	anyyou	or	your	shareholders.change	in	your	federal	income	tax	liability,	any	tax
credit,	or	theSales	or	transfers	—	If	you	are	a	corporation	that,	outside	the	usualcomputation	of	your	federal	taxable	income	as	reported	for	federalcourse	of	business,	sells	or	transfers	the	major	part	of	any	one	orincome	tax	purposes,	if	the	change	affects	any	item	entering	into	thecomputation	of	net	income,	net	loss,	or	any	credit	for	any	year	under•
the	stock	of	goods	which	you	are	in	the	business	of	selling,the	IITA.	You	must	file	Form	IL-1120-ST-X	no	later	than	120	daysafter	the	federal	changes	have	been	agreed	to	or	finally	determined•	the	furniture	or	fixtures	of	your	business,to	avoid	a	late-payment	penalty.•	the	machinery	and	equipment	of	your	business,	orIf	your	federal	change	decreases
the	tax	due	to	Illinois	and•	the	real	property	of	your	business,you	are	entitled	to	a	refund	or	credit	carryforward,	you	must	fileyou	or	the	purchaser	must	complete	and	send	us	Form	CBS-1,Form	IL-1120-ST-X	within	two	years	plus	120	days	of	federalNotice	of	Sale,	Purchase,	or	Transfer	of	Business	Assets,	no	laterthan	10	days	prior	to	the	date	the	sale
takes	place.	Send	this	form,Attach	a	copy	of	federal	finalization	or	proof	of	acceptance	from	thealong	with	copies	of	the	sales	contract	and	financing	agreement,	to:IRS	along	with	a	copy	of	your	amended	federal	form,	if	applicable,	toILLINOIS	DEPARTMENT	OF	REVENUEyour	Form	IL-1120-ST-X.	Examples	of	federal	finalization	include	acopy	of	one
or	more	of	the	following	items:your	audit	report	from	the	IRSSPRINGFIELD	IL	62794-9035your	federal	record	of	account	verifying	your	ordinary	businessREV.BulkSales@illinois.govIL-1120-ST	Instructions	(R-01/21)	What	records	must	I	keep?The	following	are	the	carryback	and	carryforward	years	generallyallowed	for	Illinois	net	losses	in	tax	years
ending	beforeYou	must	maintain	books	and	records	to	substantiate	any	informationDecember	31,	1999.	Illinois	net	losses	in	tax	years	beginningreported	on	your	Form	IL-1120-ST.	Your	books	and	records	must	be•	after	August	5,	1997,	and	ending	before	December	31,	1999,available	for	inspection	by	our	authorized	agents	and	employees.must	be
carried	back	two	years,	then	forward	20	years.Do	the	IDOR	and	the	IRS	exchange	income•	on	or	before	August	5,	1997,	must	be	carried	back	three	years,The	IDOR	and	the	IRS	exchange	income	tax	information	for	theFor	tax	years	ending	on	or	after	December	31,	1996,	andpurpose	of	verifying	the	accuracy	of	information	reported	on	federalbefore
December	31,	2003,	you	may	have	made	the	election	to	forgoand	Illinois	tax	returns.	All	amounts	you	report	on	Form	IL-1120-STany	of	the	previously	mentioned	Illinois	NLD	carryback	periods	byare	subject	to	verification	and	audit.checking	the	appropriate	box	on	your	loss	year	return.	This	electionmust	have	been	made	by	the	extended	due	date	of
your	return	andonce	made	was	irrevocable	for	that	tax	year.You	must	round	the	dollar	amounts	on	Form	IL-1120-ST	andIn	addition,	the	special	carryover	periods	in	IRC	Section	172,	as	inaccompanying	schedules	to	whole-dollar	amounts.	To	do	this,	youeffect	for	a	particular	tax	year,	would	apply	to	losses	incurred	in	thatshould	drop	any	amount	less
than	50	cents	and	increase	any	amountyear.	For	example,	a	“specified	liability	loss”	incurred	in	1998	may	beof	50	cents	or	more	to	the	next	higher	dollar.carried	back	10	years	under	IRC	Section	172(b)(1)(c).What	if	I	have	an	Illinois	net	lossAlso,	no	limitations	under	IRC	Section	382	or	the	separate	returnlimitation	year	provisions	of	the	federal
consolidated	returnregulations	apply	to	any	NLD	carryover.An	Illinois	net	loss	deduction	(NLD)	can	be	used	to	reduce	the	baseWhat	if	I	have	a	discharge	of	indebtedness?income	allocable	to	Illinois	only	if	the	loss	year	return	has	been	filedand	to	the	extent	the	loss	was	not	used	to	offset	income	from	anyIf	you	had	discharge	of	indebtedness	income	for
a	taxable	yearother	tax	year.	S	corporations	and	partnerships,	including	any	thatending	on	or	after	December	31,	2008,	and	all	or	a	portion	ofare	members	of	a	unitary	group,	trusts,	and	non-unitary	corporationsthis	income	was	excluded	from	your	federal	gross	income	due	toshould	use	the	Illinois	Net	Loss	Deduction	Worksheet	in	Appendix
Cbankruptcy	or	insolvency,	then	you	may	be	required	to	reduce	anyIllinois	net	loss	you	incurred	for	that	year	before	you	determine	anTo	determine	your	“Illinois	net	loss”	start	with	federal	taxable	incomeIllinois	NLD.	This	reduction	is	made	on	the	Illinois	income	tax	returnand	apply	all	addition	and	subtraction	modifications	and	all	allocationyou	filed
for	the	loss	year	using	the	Loss	Reduction	Worksheet	onand	apportionment	provisions.Page	10	of	these	instructions.	Attach	a	copy	of	your	federal	FormIn	order	to	have	any	available	NLD	applied	to	your	return,	you	must982,	Reduction	of	Tax	Attributes	Due	to	Discharge	of	Indebtedness,to	your	return.	For	more	information,	see	Illinois	Income
Taxclaim	the	deduction	on	Step	7,	Line	50.	See	specific	instructions	forRegulations,	Section	100.2310(c).What	attachments	do	I	need?If	you	have	an	Illinois	net	loss	for	this	tax	year,	you	must	file	FormIL-1120-ST	reporting	the	loss	in	order	to	carry	the	loss	forward	toWhen	filing	your	return	there	are	certain	types	of	income	itemsand	subtraction
modifications	that	require	the	attachment	ofIf	corrections	have	been	made	to	the	loss	amount	(e.g.,	federal	auditIllinois	or	federal	forms	and	schedules.	Breakdowns,	statements,or	amended	return),	you	must	report	the	corrected	amount	when	youand	other	documentation	may	also	be	required.	Instructions	forthese	attachments	appear	throughout	the
specific	instructions	forEnsure	you	have	filed	returns	(i.e.,	Form	IL-1120,	FormIL-1120-ST,	Form	IL-1041,	or	Form	IL-1065)	for	all	periods	in	whichAll	Illinois	forms	and	schedules	include	an	“IL	Attachmentyou	were	required	to	file	an	Illinois	return.	Unfiled	returns	may	resultNo.”	in	the	upper	right	corner	of	the	form.	Required	attachmentsin
disallowed	losses,	processing	delays,	and	further	correspondenceshould	be	ordered	numerically	behind	the	tax	return,	as	indicated	bythe	IL	Attachment	No.	Failure	to	attach	forms	and	schedules	in	theIf	you	need	more	information	about	Illinois	NLDs	see	Appendixproper	order	may	result	in	processing	delays.C	or	the	Illinois	Income	Tax	Regulations,
Sections	100.2050Required	copies	of	documentation	from	your	federal	return	or	otherand	100.2300	through	100.2330,	available	on	our	website	atsources	should	be	attached	behind	the	completed	Illinois	return.All	taxpayers,	including	unitary	business	groups,	must	attachWhat	are	the	limitations	of	the	Illinois	NLD?a	copy	of	your	U.S.	Form	1120S,
Pages	1	through	5,	to	yourFor	tax	years	ending	on	or	after	December	31,	2003,	Illinois	netlosses	can	no	longer	be	carried	back,	and	can	only	be	carriedSchedule	B,	Partners’	or	Shareholders’	Information,	must	becompleted	and	attached	to	all	Form	IL-1120-ST	filings.If	you	are	required	to	attach	any	Schedule(s)	K-1-P,	Partner’s	orFor	tax	years	ending
on	or	after	December	31,	1999,	and	beforeDecember	31,	2003,	all	Illinois	net	losses	must	be	carried	back	twoShareholder’s	Share	of	Income,	Deductions,	Credits,	and	Recapture,years	(unless	an	election	to	only	carry	forward	is	made)	then	forwardonly	attach	Schedule(s)	K-1-P	you	received	which	lists	your	nameand	FEIN	in	Step	2	of	Schedule	K-1-P.
Do	not	attach	copies	of20	years.	The	election	to	carry	a	loss	forward	only	was	made	bySchedule(s)	K-1-P	you	issued	and	which	lists	your	name	and	FEINchecking	the	appropriate	box	on	the	original	or	amended	loss-yearreturn,	whichever	showed	the	loss	first.	Once	the	election	was	madein	Step	1	of	Schedule	K-1-P.to	forgo	the	Illinois	carryback
provision,	the	election	was	irrevocable.When	filing	your	Form	IL-1120-ST,	include	only	forms	andIllinois	net	losses	in	tax	years	ending	before	December	31,	1999,	areschedules	required	to	support	your	return.	Send	correspondenceallowed	as	a	carryback	or	carryforward	deduction	only	in	the	mannerallowed	under	IRC	Section	172,	including,	for
example,	the	10-yearcarryback	allowed	to	banks	for	bad	debt	losses.IL-1120-ST	Instructions	(R-01/21)	ILLINOIS	DEPARTMENT	OF	REVENUEPass-through	withholding	reported	to	you	is	a	credit	forpass-through	withholding	you	receive	on	Schedules	K-1-P	andK-1-T	as	a	partner,	shareholder,	or	beneficiary	of	a	pass-throughSPRINGFIELD	IL	62794-
9044entity.	This	amount	will	be	reported	on	Form	IL-1120-ST,Definitions	to	help	you	complete	your	FormIf	you	are	a	nonresident	and	the	pass-through	withholding	reported	toyou	satisfies	your	Illinois	Income	Tax	liability,	you	are	not	required	toAll	references	to	“income”	include	losses.file	an	Illinois	Income	Tax	return.	If	you	had	Illinois	income	from
otherBase	income	means	federal	ordinary	income	modified	by	additionssources	and	the	pass-through	withholding	made	on	your	behalf	doesand	subtractions	as	shown	in	Steps	2	through	5	of	Form	IL-1120-ST.not	cover	your	liability,	you	must	file	a	return	to	report	the	tax	on	allSee	specific	instructions	for	Steps	2	through	5.of	your	Illinois	income	and
claim	a	credit	for	pass-through	withholdingBusiness	income	means	all	income	(other	than	compensation)	thatmay	be	apportioned	by	formula	among	the	states	in	which	you	areAll	residents	and	pass-through	entities	must	file	their	own	annualdoing	business	without	violating	the	Constitution	of	the	United	States.Illinois	Income	Tax	return	to	claim	a
credit	for	any	pass-throughAll	income	of	a	corporation	is	business	income	unless	it	is	clearlywithholding	reported	to	them.attributable	to	only	one	state	and	is	earned	or	received	throughSee	Publication	129,	Pass-through	Entity	Income,	for	moreactivities	totally	unrelated	to	any	business	you	are	conducting	inmore	than	one	state.	Business	income	is
net	of	all	deductionsWhat	does	taxable	in	other	states	mean?attributable	to	that	income.Most	income	of	a	corporation	is	regarded	as	business	income.Taxable	in	other	states	means	you	are	subject	to	and	pay	“tax”	inConsequently,	in	the	case	of	a	corporation	other	than	a	personalanother	state.	“Tax”	includes	net	income	tax,	franchise	tax	measuredby
net	income,	franchise	tax	for	the	privilege	of	doing	business,holding	company,	the	consistent	treatment	of	income	fromand	corporate	stock	tax.	You	are	considered	taxable	in	anotherintangibles	as	business	income	in	filing	Illinois	tax	returns	will	bestate	if	that	state	has	jurisdiction	to	subject	you	to	a	net	income	tax,even	though	that	state	does	not
impose	such	a	tax.	This	definitionCommercial	domicile	means	the	principal	place	from	which	youris	for	purposes	of	allocating	nonbusiness	income	and	apportioningtrade	or	business	is	directed	or	managed.business	income	inside	or	outside	Illinois.Nonbusiness	income	means	all	income	other	than	business	incomeWhen	must	I	use	Illinois	Schedules	K-
1-P,or	compensation.	For	more	information	about	the	different	types	ofnonbusiness	income,	see	the	instructions	for	Illinois	Schedule	NB,You	must	use	Illinois	Schedule	K-1-P	to	supply	each	shareholderA	pass-through	entity	is	any	entity	treated	as	a	partnership,with	that	individual’s	or	entity’s	share	of	the	amounts	reported	onsubchapter	S
corporation,	or	trust	for	federal	income	tax	purposes.your	federal	and	Illinois	tax	returns.	For	Illinois	Income	Tax	purposes,Pass-through	entity	income	is	the	income	that	any	partnership,you	must	give	a	completed	Illinois	Schedule	K-1-P	and	a	copy	of	thesubchapter	S	corporation,	or	trust	passes	through	to	its	partners,Illinois	Schedule	K-1-P(2),
Partner’s	and	Shareholder’s	Instructions,shareholders,	or	beneficiaries.to	each	shareholder.	Do	not	file	copies	of	Illinois	Schedule	K-1-Pthat	you	issue	to	your	shareholders	with	your	Form	IL-1120-ST.Pass-through	withholding	is	the	amounts	required	to	be	reportedHowever,	you	must	keep	a	copy	of	each	Illinois	Schedule	K-1-P	withand	paid	by	the
pass-through	entity	on	behalf	of	its	nonresidentyour	tax	records.	See	Illinois	Schedule	K-1-P(1),	Instructions	forpartners,	shareholders,	and	beneficiariesPartnerships	and	S	Corporations	Completing	Schedule	K-1-P	andwho	have	not	submitted	Form	IL-1000-E,	Certificate	ofSchedule	K-1-P(3),	for	more	information.Exemption	for	Pass-through
Withholding,	to	the	pass-throughYou	must	use	Illinois	Schedule	K-1-P(3),	Pass-through	WithholdingCalculation	for	Nonresident	Members,	to	calculate	the	required	taxwho	receive	business	and	nonbusiness	income	from	theyou	must	report	and	pay	on	behalf	of	your	nonresident	shareholderswho	receive	business	or	nonbusiness	income	from	your
SPass-through	withholding	iscorporation.	You	must	complete	the	schedule	if	you	have	business	ornonbusiness	income	distributable	to	Illinois	nonresident	shareholdersreported	to	your	shareholders	on	the	Schedule	K-1-P	you	sendwho	have	not	provided	you	with	Form	IL-1000-E,	Certificate	ofExemption	for	Pass-through	Withholding.	You	are	required
toreported	to	IDOR	on	your	Form	IL-1120-ST	and	Illinoiscomplete	Schedule	K-1-P(3)	for	each	such	shareholder	and	keepa	copy	of	the	completed	schedule	in	your	files.	Do	not	submitpaid	with	your	return	or	voluntarily	prepaid	withSchedule	K-1-P(3)	to	IDOR	unless	we	request	it	from	you.	Theinformation	entered	on	this	schedule	will	assist	you	in
completingIf	any	of	your	shareholders	are	pass-through	entitiesIllinois	Schedule	B.	See	Schedule	K-1-P(1)	for	more	information.themselves,	they	are	required	to	report	and	pay	pass-throughYou	must	use	Illinois	Schedule	B	to	supply	us	with	a	listing	of	yourwithholding	on	behalf	of	their	own	nonresident	partners,shareholders,	certain	items	of	income
and	credits	they	received	fromshareholders,	or	beneficiaries	on	the	income	you	passed	through.you,	and	pass-through	withholding	you	made	on	their	behalf.	YouYour	shareholders	may	claim	a	credit	on	their	Illinois	Income	Taxmust	complete	all	lines	of	Illinois	Schedule	B,	as	applicable,	and	filereturn	for	pass-through	withholding	you	reported	and
paid	on	theirit	with	your	Form	IL-1120-ST.What	if	I	am	a	member	of	a	unitary	group?S	corporations	can	both	make	and	receive	pass-through	withholding.Pass-through	withholding	you	owe	on	behalf	of	yourmembers	is	a	payment	of	pass-through	withholding	you	makeunitary	with	a	combined	group	and	uses	the	same	taxable	yearon	behalf	of	your
nonresident	shareholders	who	have	notas	the	combined	group,	it	should	use	the	Schedule	UB	preparedsubmitted	Form	IL-1000-E	to	you.	This	amount	will	be	reportedby	the	combined	group	in	completing	its	Form	IL-1120-ST;on	Form	IL-1120-ST,	Line	59.IL-1120-ST	Instructions	(R-01/21)
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